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S WBR A "gSI4T g&M" (Neighbourhood First) Aifd &t fier &
gfee b, 2026-27 A BT HERIAT & AT 4,548.56 BN $UY 3dfea:
faeer Wit vH. SI2I®R A ABIIT ¥ Wi Jordied &I gdrT

T feoett, 13 A, 2026 — YR IRBR 3707 TSR B YA TeATshAT Bl @TaR TR a2 38 8
3R gead Hfeded TN & die WRA B IUAe T BT HoTgd B3 deiT 379 I f&all Y e
& TV 319 PeA 3oT 381 21 facer w3l €T, YIeIvgH ST GRT 37151 dlbadMT | 92l fy 77 Tep
T STaTe H, T 7 I f&roT Tfear ® 370t I I8t oM JHIfaar 3R gAard e 3 et
Ufdagarsit & foegd faexor e

31 B ggi Afd & ATHA Hi[e 5% IUMHIdE gAadl el deifdd avd g9, HiHa gorHigT 37are 7
&7 HEaqUl Hel bl Had @ Yol G ¥&T| 3517 ITRes g & BT fab "eRIT INepR 7 Hicidla 3N
grrereer oG it § gTfaar IdT URad 3N §&dl ST-H1gar3il & §1G, 9sSig 4 ¥Rd & 0l de JyT1T

TARA 3 39 919 R IR &1 fos Arerdla, wRa &1 weiit g fifd 3R s #e™mR' (Vision
MAHASAGAR) & d&d b Hecaqul HITTIGR &1 g31T 81 TuTHAT 8T g A1 JJelte 2025 H Al
& I fEad § g Afdfe (Guest of Honour) & %9 # oA g &1 §HT e, WRA diTelTael Pf
TaHaffed TBR & e Wt @ R bied fder W 3mIRd T TS 3R greeit SJera a1 3mr
3T TET &

ST &M & Wy W, PR 7 feg WemR &7 # o9 gRT dmel 3R 9l gt afd & 9d @
fdera & wre-a1er Tl sdbdl farTe 3t 3iR 3IgEUT STErsll &l dATdT & Ared § 37! D
IufAfd @ Wt TR fbaT WeR & nfafafaa) o wiq J TR 3@ @ & 3R ¥R $F Ram vd
3Tfefes f&at Y e & oy 3fd en 337 &t 2

& fEaRaT & Ufd 319t Ufdagar ®f ¥@ifdbd BRd gV, TPR A foiia af 2026-27 & HeT goie &
"qSIFAT B FEHAT (Aid to Neighbours) & T 4548.56 #R1g $UA & Pl doie 3MTde BT UdTd
3G 81 YR A9TeT 37K SfteiebT S Uit &2 b HI 3701 fehr HISIERT &l Igd Heed ol & 3R 9o
@ﬁ%ﬁgﬁmﬁmﬁwﬁaﬁwwwaﬁ%ﬁwqﬁmﬁmél faors B
3, Sficidr BT & T HRA BT Pl TeradT H &2 & Pt b dIel Pl BH B & AV 7.5 3RG 3HRDT
SieR A 31fdd & RIATId! 0T 31R WY gawT & F1eI-J1 T 85 dis (850 fAfaaq) 3! sierk
T 373 2AHA B

3OF N@TAT, HRd fd=Ie®w (BIMSTEC) &F &I Tefard §4M H I YRt fAder o |1 81 IRPBR &I
AT T AT, TRURS 3R R-ORURE AHl TR DY GIEMT PI AT B 3R 7 &
H IR, YRagd 3R fefied Bferefadt @ Agayuf Bu d geM W bied 2|




Modi Government Reaffirms "Neighbourhood First” Policy,
Allocates Rs 4,548.56 Crore for Regional Aid in 2026-27 : EAM S
Jaishankar to MP Brijmohan in Lok Sabha

NEW DELHI, March 13, 2026 — The Government of India is constantly monitoring
geopolitical developments in its neighbourhood and taking definitive steps to strengthen
India's strategic position and protect its national interests amidst shifting global equations. In
a comprehensive response presented in the Lok Sabha today by the Minister of External
Affairs, Dr. Subrahmanyam Jaishankar, the administration detailed its ongoing diplomatic
strategies and infrastructure commitments across South Asia.

Addressing the core strategic challenges to the nation's neighbourhood policy, MP
Brijmohan Agrawal brought these critical issues to the floor, formally asking whether "the
Government has assessed India's strategic influence in the neighbourhood following
recent regime changes and rising sentiments in countries like Maldives and Bangladesh".

The administration emphasized that the Maldives continues to be a crucial partner under
India's 'Neighbourhood First' policy and Vision MAHASAGAR. Prime Minister Shri
Narendra Modi attended Maldives National Day as the 'Guest of Honour' in July 2025.
Similarly, India is pursuing a constructive, forward-looking engagement with the newly
elected Government of Bangladesh, rooted in people-centric development.

Regarding regional security, the government acknowledged China's ongoing development of
ports and maritime infrastructure in the Indian Ocean Region, alongside its naval presence
through anti-piracy missions and deployment of research vessels. The government
continues to closely monitor these activities and is taking appropriate measures to safeguard
India's security and economic interests.

Underscoring its commitment to regional stability, the government has proposed a total
budget allocation of Rs. 4548.56 crore for 'Aid to Neighbours' in the FY 2026-27 Union
Budget. India deeply values its development partnerships with neighbouring nations like
Nepal and Sri Lanka and remains fully committed to the timely completion of all ongoing
bilateral infrastructure projects. Notably, India's overall assistance to Sri Lanka includes over
USD 7.5 billion in concessional loans and swap arrangements, along with nearly USD 850
million in grants to ease the nation's debt burden.

Furthermore, India is heavily invested in empowering the BIMSTEC region. The
government's approach focuses on comprehensive institution building, strengthening both
traditional and non-traditional security, and significantly increasing trade, transport, and
digital connectivity across the region.



GOVERNMENT OF INDIA
MINISTRY OF EXTERNAL AFFAIRS
LOK SABHA
STARRED QUESTION NO. 310
ANSWERED ON 13/03/2026
STRATEGIC CHALLENGES TO NEIGHBOURHOOD POLICY
*310. SHRI BRIJMOHAN AGRAWAL
Will the Minister of EXTERNAL AFFAIRS be pleased to state:
(a) whether the Government has assessed India’s strategic influence in the
neighbourhood following recent regime changes and rising sentiments in
countries like Maldives and Bangladesh, if so, the details thereof;
(b) the diplomatic and security measures planned to counter the
increasing Chinese "Dual-Use"” maritime activity and infrastructure
expansion in the Indian Ocean Region;
(c) the total budget allocation for ‘Aid to Neighbours’ in the 2026-27 Union
Budget compared to the last three years;
(d) whether the Government has any proposal to shift from "Grant-based"”
aid to a "Project-Completion” model to address chronic delays in India-
funded infrastructure in Nepal and Sri Lanka, if so, the details thereof; and
(e) the roadmap to formalize BIMSTEC as the primary regional alternative

to the currently SAARC framework?



ANSWER
MINISTER OF EXTERNAL AFFAIRS

(DR. SUBRAHMANYAM JAISHANKAR)

(a to e) A statement is laid on the Table of the House.

ok



STATEMENT REFERRED TO IN REPLY TO PARTS (A) TO (E) IN RESPECT OF
LOK SABHA STARRED QUESTION NO 310 BY SHRI BRIUMOHAN AGRAWAL
FOR REPLY ON 13.03.2026 REGARDING STRATEGIC CHALLENGES TO

NEIGHBOURHOOD POLICY.

The Government is constantly monitoring all geopolitical developments,
including those in its neighbourhood, that have a bearing on India’s
national interest. Amidst uncertainties and challenges of geopolitical
tensions and shifting equations, the Government has taken steps to

strengthen India’s strategic position and protect its national interests.

Maldives continues to remain an important partner under India’s
‘Neighbourhood First’ policy and Vision MAHASAGAR i.e. Mutual and
Holistic Advancement for Security and Growth Across Regions.
Presidential elections were last held in Maldives in 2023. Since then,
President Dr. Mohamed Muizzu of Maldives visited India in October 2024
and Prime Minister Shri Narendra Modi visited Male as the ‘Guest of
Honour’ on Maldives National Day in July 2025. The two sides adopted
India-Maldives joint vision for Comprehensive Economic and Maritime

Security Partnership during President Muizzu’s visit.



Bangladesh lies at the converging point of India’s “Neighbourhood First”
policy as well as the “Act East” policy. India’s approach to Bangladesh has
always been and will continue to be focused on people-centric
development. India views Bangladesh as an important neighbour and
development partner in South Asia and seeks positive, constructive and
forward-looking engagement with the newly elected Government of
Bangladesh to advance the shared interests of the people of both

countries in the political, security, economic and cultural domains.

The Government is aware that as part of its global strategy, China has
been developing ports and other infrastructure facilities in the littoral
countries in the Indian Ocean Region over many years. China also has
naval and maritime presence in the Indian Ocean Region including through
anti-piracy escort missions, port calls and deployment of research and
survey vessels. Government closely monitors all developments in the
Indian Ocean Region impinging on India’s security and economic interests
and takes appropriate measures to safeguard India’s interests. India’s
relations with countries, including those of the Indian Ocean region, stand
on their own footing and are independent of the relations of those

countries with third countries.



The details of budget allocation under “Aid to Neighbours” from F.Y 2023-

24 to 2026-27 are enclosed.

The Government deeply values its development partnership with
neighbouring countries, including Nepal and Sri Lanka, and is fully
committed to the timely completion of all the on-going bilateral
development and infrastructure projects, both grants-based and loans-
based. The Government has been extending necessary developmental
assistance and capacity building initiatives, as per needs and aspirations
of the neighbouring countries and works closely with the relevant

authorities of partner countries to address any challenges in this regard.

Government of India has undertaken several India-funded infrastructure
projects in Nepal across sectors including health, education and
connectivity. These projects are funded through grant assistance or Lines
of Credit and vary in scale, ranging from small development projects to
large projects. India-funded infrastructure projects in Nepal are guided by
relevant bilateral understanding/documents, which outline, inter-alia, the
scope of cooperation, responsibilities of various stakeholders, project
financing, timelines and monitoring mechanisms. Once a project is

initiated, concerted efforts-including regular site visits, follow-ups with



contractors/consultants and periodic bilateral project monitoring

meetings-are made to ensure its timely completion.

India’s development cooperation with Sri Lanka is in accordance with the
priorities of the Government of Sri Lanka and the needs of its people.
India’s overall assistance in this sphere amounts to more than USD 7.5
billion as concessional loans/swap arrangements and almost USD 850
million as grants. Financing modalities of India’s initiatives are decided in
conjunction with the Government of Sri Lanka and with an aim to ease the

debt burden and assist in the economic recovery of Sri Lanka.

In line with its ‘Neighbourhood First’ policy, ‘Act East’ policy and
MAHASAGAR vision, India has been working with its partners to
strengthen regional cooperation in the neighbourhood. India has been
taking several initiatives towards capacity and institution building in the
BIMSTEC region, including providing grants to the BIMSTEC Secretariat,
building Centres of Excellence in several areas, and organizing capacity-
building and training programmes, business exchanges, youth exchanges,
and cultural exchanges. India’s approach and commitment towards
enhanced regional cooperation in the BIMSTEC region are focused on

strengthening security (both traditional and non-traditional including



maritime and cyber security, climate security, disaster preparedness, food
security and human security) and increasing connectivity (trade, energy,

transport, digital and people-to-people connectivity).



Budget allocation under “Aid to Neighbours” from F.Y 2023-24 to 2026-27

Total Budget Allocation for "Aid to Neighbours' in FY 2026-27 Union Budget compared to the last

three years

Head Budget allocation (Rs. in crore)
2026-27
2023-24 2024-25 2025-26
(Proposed)
Aid to
200.00 120.00 120.00 60.00
Bangladesh
Gra
Aid to Bhutan 1632.24 1078.86 1775.00 1768.64
nts
Loa
768.34 989.70 375.00 519.92
n




Aid to Nepal 550.00 700.00 700.00 800.00
Sri Lanka-
Other Aid 150.00 245.00 300.00 400.00
Programmes
Aid to
400.00 400.00 600.00 550.00
Maldives
Aid to
400.00 250.00 350.00 300.00
Myanmar
Aid to
200.00 200.00 100.00 150.00
Afghanistan
Total 4300.58 3983.56 4320.00 4548.56
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HRT TIBR
fader Farery
Al AT
dRifed U4 F&AT- 310
feeT 13.03.2026 @l 3R fer o= & fow

gErl i e Y F Feifta weRe e

*310. A goTAG 3TdTel
a1 fager #A Ig ga= & pur HET F

() TN PR J Aeld AR I S Rt & &el & # gC Far oRada 3R sl
TS SII-HTaeT3T & TR U ot F HRA & WARS uHE w 3ehor fhar ¥, IS A,
ar dcaady <1 &= §;

(@) fReg ARMENR &1 # o & "qlex 3TN drell gedt AT afafafd 3R seacaen
& ged forarR fr Rufa @ PAuea & v #la ¥ o= 3R e suEt & A
IS IS s

@) foora i auf &1 Jerar F a¥ 2026-27 & FegrT doic H USNT G2AT B FeIdT &
T PoT Thar aate 3rded fohar =T §;

() T WHR & a0 IR Aol § AR grr foauila 3aeRaar d @9 are
3ETUROT g b T @ fAued & foav "3Hegee 3aiRa” @il &1 "URTsan guiar
HAlsel & deoda HT PIs Y&dd &, I &, a dcgadh =i w7 §; 3R

(3.) IdHATT Th &d & TIATHG &aNT [Ahey & &7 & 'OFged’ & MuaRe & 29 &
forT o1 TR 918 TS 2

3
foeer #

(31, GRIUaH STIRAEN)

(F & T) Aed & Ucd W [davor @1 = g
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‘gl et FE A ¥ FIRa FRe gHIET F @Eaw d A godea A &
fedard 13.03.2026 & Nd THT dRIfPd T HEAT 310 & HET (F) ¥ (3) & 3feafaa
fraoTi

WHR AR & T f&d &1 gATfda ol arel FHT H-ISTAIdd TeAhAl &l oHNMAR
AR & @ &, FEd vz # @9 arel @ H-USAfde geanhA A &1 AR A
H-USTAfded dad 3R agad gaion & Afafadst 3R gaAlfadl & fg, sRa H
Wieifds Afa & JAga g 3R sad T fRar & @7 & fow dga sow gl

AT ARG TR gy’ Aifd 3R e FAEER 39T a7 6 geaT 3R [dew &
for oREuR® 3R @HT AT & ded Th Hecdqyl HENER o1 g3 ¥ Aedd A
Tgafd gara ool gk 2023 & gU Al a9 @, A & WA 2l AeFHAe A3oof A
HAGER 2024 H HRA &1 I H1 AR guHAF A A AT F JoA$ 2025 H AGGE
T ftaw w e 3fafy & §u & aer & amr d1 gufa Jggee H A & R
el galt & carues 3T AR HHAST GRAT WSl & foU HRA-ATIGId Y €T8ehIoT &l
3iafipa fopa|

I HRG H 'wB g A F @WU-TY vae T A b deg A Bua T
Jee & Ufd HRA &7 TRHIOT &AW F & IA-dhigd fdera & for w1 & 3R om)
HRA diTeeer & Gfaor ufr # ueh Agcaqot usidl 3R faera drofier & & & S@an
© 3R uaelfae, g, e AR Giepfds & & didr o & &l & e fRdr @
A g & fou ey i Ja FaRd WMER & WY FERICAD, TAHAS iR
sfraea Fay e $)

AR Pl SATFAPRT & fF AT el e oEfa & ded @5 autf & e AR 89 &
derT &if # dewmel 3R 3w gAudr sana gaunt & e & W E 9T & {e
AEENR &1 # Adfae 3R @l sufRufa o & Sws w9l gxg O veaié fae, o
Piel AR HTEUA Td HI&TOT Uil &l Tt MiFe ¥ THR Bg ATHIR &7 d HRd
1 gLeT AR A Rl o gofad #a arel @t TeaAnhaAl W il § Fo’ Wl §
AR 9RA & fedl &1 W& & o 37T FeA ol &1 e ATEPR &9 & &2 afed 33
Sell & HY HRA & HIY FTIdT & AR 3 ¢2Mf & 3T A & Ty daul § favuet gl
for a§ 2023-24 ¥ 2026-27 d& "USIAAT P JeIAT" &b ded doic ded P faaRor
goroeT &

WHR it 2o, s aurer 3R Mo Y nfda €, & Ty sgh e aery o
dgd HAecd ool & 3R e 3muRd 3R For IrarRa @l Hisfer feual fawra ik



HIETAT IRATSTAI B FAT W QU e & o0 g R & ufdag & TWHR TS
gl SRl 3R 3MehIET3t & AR 3aeTh fAhrarcHs Ferddl 3 &Tdar Ao
Ugel &l fIEaR & W& & 3R 30 a9 A fhdr ol gAldl &1 A i & T HAPfieR
2l & g UITAATRAT & 1A AP P BT &

R TR F dTel A Ty, A6 3R Fafgefad afed Afdea a1 & arg grr o=
U 31eeh ATl URASAT3IT B A& har &1 57 TRATSTASNT &l el Ferdar a1
ROT HEAIAT & AIH ¥ fa Wit fohar Srar & 3R sdd o faerd aRASTA13T & ol
I3 ORIASTATT MRS Bt &1 AU A HART gRT o Qi raaaar aRaeane fgusi
gFsiial / eEare grr AERT aidt € S9d 37 aiar & @y-ary gedeT & SRR,
fffea RAYRST & 3RSIR¥ca, RIS faauver, gag-drar 3R AIRE 3 & sar
R A A R TH IR TG PSS URASAA YE @ AT &, A FHH FAT W QOfar
AT B & U A dge I, H@iaeeR / AEBRI & HY JHeJddl HRATS
IR gFg-gag W fgusha oRasar PRe oot afta s gama fee s §)

Heihl & T ARG T [Apra g Aol TWeR H TrAfHAearsit 3R agr & e &
SRl & HIRT &1 38 & A WRA P o Herdal RIAFAT ROT / FIU &A1 & &4 H
7.5 fafege 3@ARS sfeR @ 31f¥% 3 ge= & & & o 850 fAferae AR
ST’ &l 9RA fl ugal & Fau & foguiwer aiv-adiet &1 Aoy sieer WeR & a1y
et fopar STar € 3R 39T 32T AddT U FHOT disT A dA e iR 35Hr e
Repall & Fergdr e &l

HRA 30T TSI U’ Aifd, ‘Tae $¢ Afd 3R ATEER AT & IgEU U usiH
SRl # & T B AT I & v 30U FeHtadt & @y ey d e @
Tl IRg eues a7 & &vdHar 3R gEar [Aor & e F 396 ugd W @ &, g
fFaes aRaeT & e Ueld AT, % &1F H Scpedl dg B fAA0T S AR
gfAdT fAAoT AR UiNeTor HRA, TUR 3NEH-Ued, gaT 3e-Uad 3R AEpids
HIGTA-USTd &1 AT AT AMAS &1 [TFaed 877 A Sedd 81301 AT & Uid HRd
&1 TIBPIOT 3R Ufdaedr GaT (URURS 3N I-uRuRe gial, FaT 3R Asal gueaT,
oAy &, UGl JAN, W FaT AR A FIET Afed) B A daa HR
FATFTAET (GAMUR, Fait, uRaed, Bfoea 3R et & 3mud FafFefad) g w dga
el




e a¥ 2023-24 A 2026-27 d& "UBSRA AT B TEFAT" P ded dole ded

foa e auf & gorer 3 AT af 2026-27 F FAT gore F TR AT M FEIAr & AT FoI Fole I

o Ioic Hided (¥qT g )
2026-27
2023-24 2024-25 2025-26
(Proposed)

dTATSA Rl

200.00 120.00 120.00 60.00
TerRIdr
HCT B Feradl 1632.24 1078.86 1775.00 1768.64

768.34 989.70 375.00 519.92
AUTST Y FERIdT 550.00 700.00 700.00 800.00
N STPT-31T

. 150.00 245.00 300.00 400.00

dolddl oldehaH
HTIETT

400.00 400.00 600.00 550.00
TerRIdT
FITAR Pl FerIdl 400.00 250.00 350.00 300.00
BINMATITT Bl

200.00 200.00 100.00 150.00
TErRIdT
G 4300.58 3983.56 4320.00 4548.56
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